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Construction equipment represents a significant asset for most contrac-
tors. Unlike some other classes of property, the most significant loss ex-
posures for contractors equipment—vandalism and theft—are largely con-
trollable. This session provides practical suggestions for protecting
construction equipment both on and off the job site, which will translate
into lower insurance premiums and a higher profit margin.

> Identifies the most common causes of loss to construction equip-
ment.

> Provides specific recommendations for reducing equipment losses,
from securing equipment to maintaining adequate control of the
construction site.

> Offers strategies for deterring theft and increasing the odds of re-
covering stolen property.
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TRACKING TECHNOLOGY
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Telematics

Delivery Vehicles - B
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e Telematics systems provide GPS tracking
i and satellite or cellular communication of

equipment information
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Proactive Theft Notification

= Set electronic boundary around the
equipment or job site

= Bwen when equipment engine is off,
electronic boundary is active and
equipment position i monitarad

= Proactive notification comes from the
machine

= Global TRALCS is not dependent on job site

supervisor discovering and reparting that
the machine has been stalen
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DATA
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EFFECTIVE USE OF DATA

To provide law enforcement, buyers and
insurers the information they need when
they need it

¢ Record serial numbers/PINs
* Frequent inventory checks
* Report theft immediately and accurately

ALSO:

¢ Use of Owner Applied Numbers

* Make available to law enforcement before theft
discovery

* Check before buying or insuring used equipment
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Owner Applied Numbers

= Hidden, stamped, visible and visible from a
distance

= Unique to equipment
— Copy of PIN

— Other unique number
OR

= Unique to owner
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To provide law enforcement, buyers and
insurers the information they need when
they need it

£

This equipment is registered on a national
database searched by law enforcement and
buyers of used equipment

o e found this equip
nces, or have inf

or a
Toll Frea: . | i !
B66-663-7872 weew, NERLISA. com

NATIONAL EQUI PMENT REGISTER
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Case Study
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TYPES OF LOSS
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Source: Insurance Services Office 33
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Worksite Office Security

Risk Analysis (Value + Sensitivity)
= Data
= Documentation

= Systems
Backup/Copy Data
Secure Trailers (Alarm + Signs)

Remove/Secure Confidential Data
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Vandalism
= Non-specific target (graffiti)

= Specific target (sabotage)
= Workforce disputes
= Competition
= Political/environmental dispute
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Unauthorized Use of Equipment

= ‘Weekend workers’

= Joy-riders
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SOLUTIONS

= Physical Security
= Non—specific target (graffiti)
= Joy-riders

= Security + Internal Checks
= Weekend workers

» | ocalized Enhanced Security + Investigation
= Specific target (sabotage)
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PARTNERSHIPS

38

39

28




Q UALCO/NMVWN

40

Q UALCONMVWN

29

=}
i 1
=
(0]
-3
o
T
-
ul




Construction Industry Crime
Prevention Programs

Southern CA
Central CA
Northern CA
Pacific North West

THEFT SUMMITS

e REGIONAL
i HEAVY EQUIPMENT

GAFY PENROD, BHERFF

FBI-Law Enforcement Executive Development Association

AZ, CA, FL, IL, MS, NJ, OH, TX (2), WA..
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ROLE OF INSURER

Traditional Incentive
= | oss history
= Deductible

Traditional Loss Control — Inspections

New Approaches
= Type and Location of Equipment
= Inventory Control

= Rate and Deductible Incentives

= Effective, Enforceable, Measurable

Remember the Marketplace!
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SUMMARY

Equipment Theft is Main Threat
Thieves Go for Easiest Target
Many Solutions

Cost Vs Benefit

Role of Insurer
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QUESTIONS ?
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