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Monday, October 9, 9:00 a.m.–noon and 1:30–4:30 p.m.

CONTRACTUAL RISK TRANSFER

“Contract Insurance Requirements:
Building an Effective Convoy”
1

Presented by

Terry J. Galganski
Senior Counsel

Jacobs Engineering Group Inc.
Although the content changes from year to year, this seminar is consistently one of
our most popular sessions. In this session, you will learn strategies for allocating
and insuring risks arising out of your construction projects, with attention to market
conditions and coverage availability. Aimed at those new to construction risk alloca-
tion, but with an eye on current developments, this session is also a good refresher
for veterans.

➢ Explores key risk allocation mechanisms, including indemnification,
waivers, payment, differing site conditions, delay damages, force ma-
jeure, and more. 

➢ Describes strategies for writing effective contract insurance require-
ments and verifying ongoing compliance.

➢ Provides an update on efforts by the insurance industry and state legis-
latures to limit additional insured coverage.
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REQUESTED LIMITS

Two Criteria

–Contracting

Party Only

–Risk-Driven 

Exception
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REQUESTED LIMITS CONVOY 

ELEMENTS

• Demand Reasonable 

Limits Mindful of 

Market

• If Necessary, Pay 

Costs for Additional 

Limits or OCP Policy

Galganski
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COVERAGE AFTER 

COMPLETION
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COVERAGE AFTER 

COMPLETION

Problematic

– Impractical

–Misplaced Focus

–CGL Exclusions

Galganski
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POST COVERAGE CONVOY 

ELEMENTS

• Address via 

Prequalification

• Require Completed 

Operations Coverage

• If Impose, Understand 

its LAST RESORT 

Nature
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CONTRACT INSURANCE 

REQUIREMENTS:

BALANCED REALISM

Galganski
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BALANCED REALISM

Client Enterprise Risk 

Management

Philosophy

COI Form to Require

Administrative

Resources

Available Coverage in 

Market

Costs Willing to 

Expend for Above 

Factors

Galganski
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LIMITED INDEMNITY FORM 

Contractor agrees to defend, indemnify and hold harmless the Owner against all 

third party claims and damages for bodily injury and property damage arising out 

of the Contractor’s work to the extent caused by the negligent acts or 

omissions of the Contractor and its subcontractors.

Galganski
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INTERMEDIATE INDEMNITY FORM 

To the greatest extent permitted by law, Contractor agrees to defend, indemnify 

and hold harmless the Owner against all third party claims and damages for 

bodily injury and property damage arising out of the Contractor’s work, whether 

such injury to persons or damage to property are due or caused to be due by the 

negligence of the Owner, except for such injury or damage that has been 

caused by the sole negligence of the Owner. 

Galganski
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BROAD INDEMNITY FORM 

To the greatest extent permitted by law, Contractor agrees to defend, indemnify 

and hold harmless the Owner against all third party claims and damages for 

bodily injury and property damage arising out of the Contractor’s work, whether 

caused by the acts or omissions, including but not limited to the sole 

negligence, of Owner.

Galganski
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Notes

This file is set up for duplexed printing. Therefore, there are pages that are intentionally left
blank. If you print this file, we suggest that you set your printer to duplex.

Galganski




